This Listing Statement is compiled by the Exchange from documents filed by the Company in making application for 
listing. It is issued for the information of members, member firms and member corporations of the Exchange. It is not 
and is not to be construed as a prospectus. The Exchange has received no consideration in connection with the issue 
of this Listing Statement other than the customary listing fee. The documents referred to above are open for inspection 
at the general office of the Exchange. 
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ISTING STATEMENT NO. 2457. LISTED-JULY 7, 1970. 


10,000,000 shares without par value. 
Stock Symbol “BGL”. 
Post Section 3.3. 


: 


THE TORONTO STOCK EXCHANGE 


LISTING STATEMENT 


ALORNE OIL & GAS LIMITED 


riginally Incorporated under the laws of the Province of Alberta 
y Memorandum of Association, dated January 23, 1964 


1. Address of the Company’s Head Office and of any other offices: 
Head Office—402-736-8th Avenue S.W., Calgary, Alberta. 


2. Officers of the Company: 


Office Held Name Address Occupation 
Chairman of the Paul Porzelt Westwood Farm Mining Executive 
Board Sharon, Connecticut 
President and Harry Dernick 1231 Belavista Crescent S.W. Oil Executive 
Chief Executive Calgary, Alberta 
Officer 
Treasurer } Thomas F. Griffin, C.A. | 4657 Connaught Drive Chartered Accountant 


Vancouver 9 
British Columbia 


Secretary Peter G. Wiseman 4376 Arundel Road Mining Executive 
North Vancouver 
British Columbia 

Assistant-Secretary | Edward L. Richardson 23 Hounslow Drive N.W. Accountant 


Calgary, Alberta 


3. Directors of the Company: 


Name Address Occupation 

Douglas A. Berlis, Q.C. 1 Suncrest Drive, Don Mills, Ontario Barrister & Solicitor 

C. A. Burns 23 Tanager Avenue, Toronto 17, Ontario Mining Consultant 

George H. Davenport 101-235 Keith Road Mining Executive 
West Vancouver, British Columbia 

Harry Dernick 1231 Belavista Crescent S.W., Calgary, Alberta Oil Executive 

C. Geoffrey Edge Apartment 806, 4488 Ste. Cathérine Street West Executive 
Westmount 215, Québec 

Robert C. Heim 206 Pine Road, Briarcliff Manor Executive 
New York, New York 10510 

Pemberton Hutchinson 309 West Highland Avenue, Chestnut Hill Executive 
Philadelphia, Pennsylvania 19118 

John L. Kemmerer, Jr. 10 Stewart Road, Short Hills, New Jersey 07078 Executive 

Clifford S$. Malone 593 Argyle Avenue, Westmount 217, Québec Executive 

Paul Porzelt Westwood Farm, Sharon, Connecticut Mining Executive 


4. Names and addresses of all transfer agents: 


The Royal Trust Company—555 Burrard Street, Vancouver, British Columbia 
—The Royal Trust Tower, Toronto Dominion Centre, Toronto, Ontario 
—606-7th Avenue S.W., Calgary, Alberta 


5. Particulars of any fee charged upon transfer other than customary government taxes: 


$0.50 per share certificate. 


6. Names and addresses of all registrars: 


The Royal Trust Company—555 Burrard Street, Vancouver, British Columbia 
—The Royal Trust Tower, Toronto Dominion Centre, Toronto, Ontario 
—606-7th Avenue S.W., Calgary, Alberta 


7. Amount of authorized capital: 10,000,000 shares without nominal or par value to be issued for an aggre- 
gate consideration not to exceed $10,000,000. 


8. Number of shares and par value: 10,000,000 shares without nominal or par value. 


9. Full details of all shares issued in payment for properties or for any other assets other than cash: 


Date Number of Shares 


June 12, 1967 159995995 


February 2, 1970 25,000 


Totaly . 2,024,995 


Brief description of the properties or other assets and the aggregate 
consideration therefor, expressed in cash, shares, etc. 


Bralorne Pioneer Petroleums Limited, one of the amalgamating com- 
panies which subsequently formed Bralorne Oil & Gas Limited, issued 
1,999,995 common shares at a consideration fixed at $1,937,546.00 
to Bralorne Pioneer Mines Limited (now renamed Bralorne Can-Fer 
Resources Limited) as consideration for the purchase of its oil and 
gas interests, including (a) the oil and gas interests owned directly 
by Bralorne Pioneer Mines Limited, (b) 27,353 preference shares 
and 13,682 common shares of Bralorne Petroleums Limited, (c) 
211,559 common shares of Bralorne Oil & Gas Limited, and (d) 
advances totalling $200,000 made to Bralorne Petroleums Limited. 
No amount was paid for goodwill pursuant to the amalgamation agree- 
ment, and the issued and outstanding shares of the amalgamating 
companies were converted into 2,000,000 shares of the Company. 


The Company purchased all the outstanding shares in the capital 
stock of Junior Oils Ltd. for $300,000 and 25,000 common shares of 
the Company at a consideration fixed at $50,000. 


10. Full details of all shares sold for cash: 


Date Number of Shares Price per Share Amount realized by Company 

March 24, 1964 3 $1.00 $ 3.00 
March 30, 1965 iz 1.00 2.00 
August 1, 1967 500,000 125 625,000.00 
March 3, 1969 100,000 0.80 80,000.00 
December 1, 1969 125,000 2.00 250,000.00 
March 31, 1970 125,000 2.00 250,000.00 
June 15, 1970 125,000 2.00 250,000.00 

Totalot....4).c66,. eee 975,005 $1,455,005.00 


11. Total number of shares issued: 3,000,000. 


12. Number of shares now in treasury or otherwise unissued: 7,000,000. 


Not Applicable. 


Particulars of any issued shares held in trust for the Company or donated for treasury purposes: 


14. Date of last annual meeting: May 13, 1970. 


1970. 


Date of last report to shareholders: The Annual Report for 1969 was mailed to Shareholders on April 20, 


16. Details of any treasury shares By agreement dated as of October 31, 1969, Chemcell Resources 


(or shares issued subject to 
payment or shares held for the 
benefit of the treasury) now 
under option or the subject of 
any underwriting or sales agree- 
ment. If none, this to be stated. 


Limited may commit funds at the rate of at least $500,000 
quarterly up to December 31, 1974, to be managed by the Com- 
pany for exploration, acquisition and development, and thereby 
shall have the right to acquire one share of the Company at a 
price of $2.00 per share for each $4.00 of expenditure until 
Chemcell Resources Limited and/or Chemcell Limited has 


acquired 50% plus 1 share of the issued and outstanding shares 
of the Company. 


i a ee 


Z 


a 


The Company has set aside 100,000 treasury shares for employee 


17. 


18. 


19) 


20. 


PAT 


pi a 


25: 


24. 


Names and addresses of persons 
having any interest, direct or in- 
direct, in underwritten or op- 
tioned shares or other securities 
or assignments, present or pro- 
posed. 


Details of any payments in cash 
or securities of the Company 
made or to be made to a pro- 
moter or finder in connection 
with a proposed underwriting or 
property acquisition. 


Details of any shares pooled, 
deposited in escrow, non-trans- 
ferable or held under any voting 
trust agreement, syndicate agree- 
ment or control. 


Names and addresses of owners 
of more than a 5% interest in 
pooled or escrowed shares and 
their shareholdings. (If shares 
are registered in the names of 
nominees or in street names, give 
names of beneficial owners, if 
possible. ) 


Names, addresses and sharehold- 
ings of five largest registered 
shareholders and if shareholdings 
are pooled or escrowed, so stat- 
ing. If shares are registered in 
names of nominees or in street 
names, give names of beneficial 
owners, if possible, and if names 
are not those of beneficial 
owners, So State. 


Names and addresses of persons 
whose shareholdings are large 
enough to materially affect con- 
trol of the Company. 


Details of any registration with 
or approval or authority for sale 
granted by or any filing with 
a Securities Commission or cor- 
responding Government body. 


Has any application for regis- 
tration with or approval or 
authority for sale by or any 
filing with a Securities Com- 
mission or corresponding Gov- 
ernment body ever been refused, 
cancelled, suspended or re- 
voked? If so, give particulars. 


incentive options. On April 30, 1969, cumulative options were 
granted to Ronald A. Howard, 10527 Willowgreen Drive S.E., 
Calgary 30, Alberta; F. Merritt Chisholm, R.R. No. 8, Calgary, 
Alberta; and E. L. Richardson, 23 Hounslow Drive N.W., Cal- 
gary, Alberta, on a total of 45,000 shares at the price of $1.00 
per share exercisable for a 5-year period. On December 15, 
1969, a cumulative option was granted to Norman Paarup, 
4523 Glenmere Road S.W., Calgary, Alberta, on a total of 5,000 
shares at the price of $1.60 per share, exercisable over a 5-year 
period. On June 1, 1970, a cumulative option was granted to 
James D. Murdoch, 7019 Kenosee Place S.W., Calgary, Alberta, 
on a total of 15,000 shares at the price of $1.07 per share, ex- 
ercisable over a 5-year period. 


Apart from finder’s fees of nominal amount which are sometimes 


paid for property acquisitions, no payments in cash or securities 
of the Company have been made or are to be made to any 
promoter or finder in connection with any underwriting or pro- 
perty acquisition. 


No shares of the Company are pooled, deposited in escrow, non- 


transferable or held under any voting trust agreement or control. 
Bralorne Can-Fer Resources Limited, Chemcell Resources 
Limited (“Chemcell’’), and Chemcell Limited by an agreement 
dated October 31, 1969, have agreed to vote their shares of the 
Company in favour of election to the Board of Directors of two 
nominees of Chemcell initially and thereafter for the election of 
four and six nominees of Chemcell when Chemcell has acquired 
30% and 50% of the shares of the Company respectively. The 
remaining nominees to the Board of Directors from time to time 
shall be nominees of Bralorne. Bralorne and Chemcell have also 
entered into a first right of refusal agreement with respect to the 
sale of any shares of the Company owned by either of them. 


Not Applicable. 


Name and Address 
ih 


Dre 
Sh 
4. 


BE 


Number of Shares 


Bralorne Can-Fer Resources Limited .............. 2,041,291 
320-355 Burrard Street, Vancouver 1, British Columbia 
GChemcellaLimitedaa ee ee oe se ne 375,000 
800 Dorchester Boulevard West, Montréal 101, Québec 

Harry Dernicke caccns cob: « OO RE) aed tases 100,000 
1231 Belavista Crescent S.W., Calgary, Alberta 
Broadcouriinvesinienis td. eee awe a 80,000 
630 Dorchester Boulevard West, Montréal 2, Québec 

BurnseBrosscc D enton buntted momen ee on 65,000 


Box 39, Toronto Dominion Centre, Toronto 1, Ontario 


*Beneficial ownership not known. 


Bralorne Can-Fer Resources Limited 
320-355 Burrard Street, Vancouver 1, British Columbia. 


See also Item No. 19. 


By a prospectus dated July 26, 1967, the Company qualified for 


sale with the appropriate government agencies in the Provinces 
of British Columbia, Alberta, Saskatchewan, Manitoba, Ontario, 
New Brunswick, and Nova Scotia, 600,000 common shares of 
which 100,000 were offered by way of secondary distribution. 


NO. 
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26. 


ate 


28. 


29. 


Particulars of any bonds, de- 
bentures, notes, mortgages, 
charges, liens or hypothecations 
outstanding. 


If assets include investments in 
the shares or other securities of 
other companies, give an item- 
ized statement thereof showing 
cost or book value and present 
market value. 


Enumerate fully each of the fol- 
lowing property classifications, 
giving claim or property num- 
bers, approximate acreage, town- 
ships and mining camp or oil 
field: 


(a) Properties owned where 
titles vested in Company. 


(b) Properties leased. 
(c) Properties otherwise held. 


Full particulars of any royalties 
or other charges payable upon 
production from each individual 


property. 


Names and addresses of vendors 
of any property or other assets 
intended to be purchased by the 
Company showing the consider- 
ation to be paid. 


NIL. 


The Company owns all the issued and outstanding shares of 


Bralorne Petroleums Limited, Junior Oils Ltd., and Carleton Oil 
& Gas Development Co. Ltd., whose accounts are consolidated 
with those of the Company. 


See Schedule “A” on pages 7-15. 


30. 


31. Are any lawsuits pending or in 


Names and addresses of persons 
who have received or will re- 
ceive a greater than 5% interest 
in the shares or other consider- 
ation to be received by the 
vendor. If the vendor is a lim- 
ited company, the names and 
and addresses of persons having 
a greater than 5% _ interest in 
the vendor company. 


process against the Company or 
any of its properties, or are there 
any other circumstances which 
might affect the Company’s po- 
sition or title adversely? If so 
explain fully. 


spe 


Describe plant and equipment 
on property or properties. 


See Schedule “A” on pages 7-15. 


Not Applicable. 


William S. Kilroy, 1908 First National City Bank Building, 


Houston, Texas, 77002, and Lloyd H. Smith, 1810 Bank of the 
Southwest Building, Houston, Texas 77002, received a greater 
than 5% interest in the $300,000 and 25,000 common shares of 
the Company paid to the Vendors for all of the outstanding shares 
of Junior Oils Ltd. 


33. 


Describe all development ac- 
complished and planned. 


NO. 


The Company owns the necessary well head installations for its producing 


oil wells including separators, treators and storage tanks and owns the 
necessary well dehydrators, gathering systems, compressors and gas treat- 
ment plants for its producing gas wells. For those producing oil and gas 
wells which are pooled or unitized with other companies, the Company 
owns a percentage interest in the necessary installations. 


The Company proposes to concentrate its funds on the acquisition of pro- 


ducing properties; to gain maximum exposure at minimum cost by par- 
ticipating with others in testing unproven acreage; within the limits of its 
resources, to drill for its own account prospects which the Company’s 
technical staff have judged to have exceptional geologic merit and to 
acquire large acreage at minimum cost in areas which have not yet 
attracted the attention of the industry. In the past year, in accordance 
with this balanced policy, the Company has acquired all the issued shares 
of Carleton Oil & Gas Development Co. Ltd. and Junior Oils Limited and 
has purchased for cash other producing properties and thereby sub- 
stantially increasing its proven reserves; and will increase the tempo of 
its exploratory activities by participating in the drilling of up to 40 wells 
during the current year. The Company has increased its technical staff and 
recently embarked on long-range geologic research which is now resulting 
in geophysical surveys in specific areas and which hopefully will lead to 


deep ee drilling. An active acreage acquisition programme is also being 
pursued. 


Ea ee eee 
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34. 


Date and author of mining or 
petroleum engineer’s or geolo- 
gist’s report filed with this appli- 
cation and available for inspec- 
tion on request. 


Full particulars of production to 
date. 


36. 


mf 


Have any dividends been paid? 
If so, give date, per share rate, 
and amount paid in dollars on 
each distribution. 


Name and address of the solici- 
tor or attorney whose certificate 
that the applicant is a valid and 
subsisting company and that the 
shares which have been allotted 
and issued were legally created 
and are fully paid and non- 
assessable has been filed with the 
Exchange. 


38. 


40. 


(a) Have any shares of the 
Company ever been listed 
on any other stock ex- 
change? If so, give parti- 
culars. 


(b) Is any application for listing 
the shares of the Company 
on any other stock exchange 
now pending or contem- 
plated? If so, give parti- 
culars. 


(c) Has any application for list- 
ing of any shares of the 
Company ever been refused 
or deferred by any stock 
exchange? If so, give par- 
ticulars. 


Particulars of the principal busi- 
ness in which each officer and 
director has been engaged dur- 
ing the past five years, giving 
the length of time, position held 
and name of employing com- 
pany or firm. 


The dates of and parties to and 
the general nature of every mate- 
rial contract entered into by the 
Company which is still in effect 
and is not disclosed in the fore- 
going. 


February 27, 1970—J. C. Sproule and Associates Ltd. 


1970 
1967 1968 1969 (estimated) 
Net Oil Production (Bbls.) . 173,126 173,238 203,996 260,000 


Net Gas Production (Mmcf.) 716 707 849 860 
$523,487 $540,990 $617,795 $753,000 


Note: Net oil and gas production and income figures are after having de- 
ducted the applicable royalties. 


Net Production Income _.... 


Yes; Bralorne Oil & Gas Limited, one of the Companies which amalgamated 
on June 15, 1967, to form the Company paid the following dividends: 


Date Per Share Rate Amount Paid 
June 1251962.4.%.. otters . ats. Ys 2Y2¢ $5,288.97 
TolyaS 8 1963S? s.. 10. BS 2A¢ $5,288.97 
Mavi SLL SG4 ee ae eee ae 2"%¢ $5,288.97 


Bralorne Petroleums Ltd., a wholly-owned subsidiary of the Company paid 
a dividend of 16%2¢ on each preference share on October 31, 1963, for 
a total dividend of $4,524.00. 


Chambers, Saucier, Jones, Peacock, Black, Gain & Stratton 
300 Bentall Building, Calgary 2, Alberta. 


Yes; the Vancouver Stock Exchange listed the shares of the Com- 
pany on June 26, 1969. 


NO. 


NO. 


See Schedule “B” on page 16. 


Except for contracts entered into by the Company in the ordinary course 
of its business, the only material contract still outstanding is a contract 
with Chemcell Resources Limited (‘““Chemcell”), dated as of October 31, 
1969, relating to the carrying out of joint programmes under the Com- 
pany’s supervision and management until December 31, 1974, for the 
exploration, acquisition and development of oil and gas properties as well 
as an option on shares of the Company as referred to in Item 16. This 
contract also provides for the payment of management fees to the Com- 
pany by Chemcell at the rate of 9% for funds provided for exploration 
purposes and 2% for funds provided for acquisition of proven or pro- 
ducing reserves. The Company will have a 25% interest and Chemcell a 
75% interest in joint account lands and production therefrom but costs 


40.—Continued 


of exploration including land acquisition, seismic work, and drilling to 
casing point will be shared 12142% by the Company and 874% by 
Chemcell. Costs beyond casing point will be shared 25% by the Company 
and 75% by Chemcell. The costs of acquisition and the production there- 
from will be shared 25% by the Company and 75% by Chemcell; how- 
ever, after Chemcell recovers its acquisition costs from production, the 
Company’s share will increase to 324%% and Chemcell’s share will reduce 
to 67144%. The agreement may be terminated if Chemcell does not accept 
work programmes submitted by the Company or commit funds for ex- 
penditure thereon for a period greater than three calendar quarters, or if 
Chemcell fails to purchase the treasury shares of the Company to which 
it is entitled. 


41. Any other material facts not NIL. 


disclosed in the foregoing. 


42. STATEMENT SHOWING DISTRIBUTION OF ISSUED CAPITAL 
as of May 11, 1970 
FREE STOCK Shares 
(a) Distributed and in the hands of the public (exclusive of the 615,057 
promoters, officers and directors of the Company and _ their 
agents or trustees). 
(b) Distributed and in the hands of the promoters, officers and 2,259,943 
directors of the Company and their agents or trustees. 
Total free stock 2,875,000 
ESCROWED OR POOLED STOCK 
(c) Held in escrow or pool as set out in Item 19 of this application Nil 
Total issued capital 2,875,000 
RECORD OF SHAREHOLDERS 
Number of registered shareholders holding shares in class (a) above 286 
Number of registered shareholders holding shares in class (b) above 14 
Number of registered shareholders holding shares in class (c) above Nil 


43. STATEMENT SHOWING NUMBER OF SHAREHOLDERS 


as of May 11, 1970 


Number 
TS ae ee Holders of 


” 


300 Stockholders 


Shares 

1 — 99 shares! ..-cenkee 678 
100°. "499" ” eee: 2T216 
500 ‘—— 9995 3?) eee ee 31,422 
1000 —-- 1999 A” 8 eee Ca EP 
2000 — 2999 ” nike Bes 25,500 
3000 — 3999 ” | ..Baete: 22,500 
4000 — 4999 ” | 320s.) 9,200 
5000:== aps "fee 2,690,732 


Total shares 2,875,000 


37,600 shares are registered in the name of Emanuel Deetjen & Co. which are beneficially owned by 38 


shareholders. 


Similarly 33,600 shares are registered in the name of Burns Bros. and Denton Limited which are bene- 


ficially owned by 11 shareholders. 


Dated at Calgary, the 31st day of July, 1970. 


er 

} Corporate 
Seal 

_—_—— 


BRALORNE OIL & GAS LIMITED 


“HARRY DERNICK”, 
President 


“P. G. WISEMAN”, 
Secretary 
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The Years Highlights 


NET PRODUCTION 


1968 
OQibpreauction;, Warrels ey ete vere ae ee ney ete s bd beste abatioleleet vetlabe Mantes 173,328 
Wail yeavetavenbarrels iia. santa creeeey meh) i le) ic ate ae eres eI Oe 475 
(as PrOCuUctOns MGT ta iaib aethus chien er ty Jee tae Use adel a 707,000 
Dailviaverapes MGR ata ike ikea. oy eerie re a ee nee 1,900 
SALES & EARNINGS 
Gnade: oillanc natural gasisales uissidiwe. wctanaeca a ao etulenee $ 540,990 
Managementsers earnediin iis Lit: is ass <teketi meeps ets ee ey aT 200 
Netincome before provisionsicia a tuhéaita icici dite eect oine ren ete 21 2;152 
Peres abe Hivaieaciniats ioist cesta iad dec eton Oil eed (S bay ctiad aon RAR ERM Meet Ene .08 
DGLHIOSGUEM HENAN he HEME MU LtarL ys eters. atl id at, cet i dare ee LeMay 45,403 
Pereshare nut te alii elect alae ha dis acc Circ ans 4 Sateen at Ltn) CU le (.02) 
LAND HOLDINGS 
STOSSIACLES ate ONS ti itis ein ated terete a Le nt ieg ee eee e avn eda teas 10,399,107 
INGEACKeSTHMG eee Re aL elitr cde Asad br aE Ul foe BSE eae cee 1,097,135 
FRG ALEVE eS ye sbi ysbiftiet at SEE 12 eee asd mvs ab en ate tas: ae 
NET RESERVES 
Oil and Condensate, barrels 
PE OV EIT Rites ewe coe TEA Ms Meguro ML ny step tehie tay 20°11) 9 idea tuba te AT tienes Re a ai 1,159,000 
PEODable guitar t lcs ietie ) etl eedialn densi ahaa behets eet ee — 
Tistel AY AR ee COMMS) Un ba Set LH ae aU : 1,159,000 


Natural gas, MCF — proven ONE e eles lh mali tue alee AUG 6,871,006 20,000,000 
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Bralorne Oil & Gas Limited 


Report to the Shareholders: 


During 1969 your Board of Directors took 
certain steps which have transformed Bralorne 
Oil & Gas Limited from a small, scarcely- 
known unit to an aggressive and well-financed 
Company in the Canadian petroleum industry. 


The first of these steps was the election, in 
March 1969, of Mr. Harry Dernick to the pres- 
idency of the Company. Mr. Dernick has been 
active in the oil and gas industry in Canada 
and the United States since 1947 and has a 
successful record of acquiring and developing 
oil and gas production. 


During the fourth quarter of 1969 an agree- 
ment was entered into with Chemcell Re- 
sources Limited, a subsidiary of Chemcell 
Limited, a major manufacturer of chemicals, 
synthetic fibres, fabrics and carpets. Chemcell 
Limited, having decided to move into the oil 
and gas business, investigated a large number 
of companies before selecting Bralorne Oil & 
Gas Limited to manage its investments in this 


field. 


Under the agreement, Chemcell expects to 
invest up to $10,400,000 within the next five 
years in the exploration for and acquisition of 
oil and gas properties, with Bralorne acting as 
manager. As a result Bralorne will earn fees 
and working interests and will participate in 
the program on its own behalf. Chemcell has 
the option, during the five-year period, of pro- 
gressively acquiring Bralorne treasury shares 
at $2 per share until it has a controlling interest 
at a total cost of between $5 and $6 million. 
Chemcell has purchased 250,000 shares to 
date. 


Pursuant to the agreement, Mr. Clifford S. 
Malone, Chairman and President, and Mr. C. 
Geoffrey Edge, Vice-President, Corporate De- 
velopment, of Chemcell Limited were ap- 
pointed to the Board of Directors of Bralorne 


Oil & Gas. 


The demand for oil and gas in Canada and 
the United States continues to increase. As a 
result, production in the last quarter surpassed 
all previous records in the history of western 
Canada. We believe that the industry, through 
research and use of new techniques, is capable 
of developing new oil and gas discoveries to 
supply the ever-increasing demand. 


For the year 1970, the Company has planned 
for the most extensive exploration program in 
its history and will manage and participate in 
exploration ventures which will involve major 
reserve attempts as well as low risk wildcats. 
The Company is in a position to intensify its 
exploration program in every area of Canada 
and anticipates that it will participate in a mini- 
mum of 50 exploratory ventures. 


A complete review of operations by Mr. 
Harry Dernick, President, is included in this 
report. 


The Directors wish to express their apprecia- 
tion to the employees for their contributions 
to the Company’s growth, and to all share- 
holders for their continuing support. 


On behalf of the Board, 


g 


George H. Davenport, 
Chairman 


April 3, 1970 


Bralorne Oil & Gas Limited 


President's Report to the Shareholders: 


I take pleasure in reviewing the activities 
and progress of your Company for the year 
ended December 31, 1969. 


Revenue from oil and gas sales increased to 
$617,795 from $540,990 in 1968. Net income 
before provisions for depreciation, depletion 
and mining exploration costs decreased from 
$212,152 in 1968 to $194,516. The decrease 
was due primarily to additional administrative 
and legal costs during the period of re-organi- 
zation. As these costs are non-recurring, and 
the Company will earn increased management 
fees under the agreement with Chemcell Lim- 
ited, net income should increase in 1970. 


After provisions for depreciation and deple- 
tion totalling $226,318, and the write-off of 
mining exploration costs of $25,239, the net 
loss for the year was $57,041 compared to 
$45,403 in 1968. 


ACQUISITIONS 


Pursuing a policy to increase its oil and gas 
reserves, the Company acquired in June, 1969, 
all the outstanding shares of Carleton Oil & 
Gas Development Co. Ltd. This new subsidiary 
owns interests in producing properties located 
in the Yoyo Gas field in British Columbia, 
Nipisi Gilwood Provo-Viking and the Rainbow 
Keg River “B’’ Oil Units in Alberta, and in 
Dodsland field in Saskatchewan. The acquisi- 
tion added 1,361,000 barrels of oil and 14 bil- 
lion cubic feet of gas to the reserves. 


In January, 1970, all outstanding shares of 
Junior Oils Ltd. were acquired. Junior also 
owns interests in the Yoyo Gas field and Rain- 
bow Keg River “B’” Oil Unit which comple- 
ment those held by Carleton. This acquisition 
will add approximately 700,000 barrels of oil 
and 13 billion cubic feet of gas to the reserves. 


Bralorne Oil & Gas is also endeavouring to 
acquire additional interests in units in which 
it is presently participating. In line with this 
policy, the interest in the Coutts Moulton “A” 
Unit in southern Alberta has been increased 
from 10% to 2712%. 


PRODUCTION 


Gross production reached new highs in 
1969. Production of crude oil averaged 559 
barrels a day, an increase of 84 barrels a day 
or 18% over the 1968 rate. Natural gas pro- 
duction averaged 2.3 million cubic feet per day, 
an increase of 0.4 million cubic feet a day or 
21% over the 1968 rate. 


The increases were due to acquisitions and 
to higher allowables. As the exploration pro- 
gram matures, further significant increases can 
be expected from new production. 


Operating costs were significantly reduced 
due to increased participations in operating 
units and to pooling of production facilities. 


RESERVES 


Based on a study by an independent con- 
sultant, the net proven and probable reserves 
at year-end amounted to 4,137,000 barrels of 
oil and 27 billion cubic feet of gas, compared 
to 1,159,000 barrels and 20 billion cubic feet 
respectively at December 31, 1968. The in- 
crease is attributable to unitization of prop- 
erties, acquisitions and to a considerable re- 
evaluation adjustment arising from better than 
anticipated performance of the Manitoba prop- 
erties. 


The reserves of Junior Oils Ltd., acquired in 
January 1970, are not included in the above 
figures. 


EXPLORATION 
ALBERTA 

Milk River: The Coutts Moulton “A” Unit 
was formed effective December 1, 1969. Water 
injection will commence in 1970 and an in- 
crease in the allowable is anticipated as soon as 
re-pressuring is effective. 


Rainbow-Virgo: The Company is participat- 
ing in a four-well exploratory program in the 
Rainbow-Virgo area. The first well encoun- 
tered 248 feet of oil bearing reef; another was 
completed with 80 feet of oil bearing reef; one 
was dry and the last is an indicated producer. 


Countess: A discovery was made in the 
Countess area in the Glauconitic sand in which 
the ub uael has a 25% interest until payout 
and a 121/2% interest thereafter. An interest is 
also held in the offsetting lands. Additional 
drilling is anticipated in 1970. 


Winnifred: The Company drilled five wells 
and completed three as gas wells. A 25% inter- 
est was earned in the spacing units and a 5% 
interest in 30,000 acres of proven and wildcat 
acreage. 


Other Prospects: Bralorne Oil & Gas has 
participated in several seismic surveys and 
exploration wells throughout Alberta. Every 
effort will be made to obtain a favourable 
acreage position in the Alberta Foothills in the 
next year. 


SASKATCHEWAN AND 
NORTHWEST TERRITORIES 


A discovery was made in the Mississippian 
zone, South Parkman field, Saskatchewan. 
Three producing wells were completed in 
which the Company owns a 10% interest. 


In the Northwest Territories the Company is 
participating in a seismic program north of 
Great Slave Lake in the Fort Simpson Basin. 
For conducting the survey in partnership with 
other companies, a 6.2% interest will be 
earned in 184,000 acres. There is a potential 
for reef anomalies comparable to the Rainbow- 
Virgo-Zama areas. This is one of the most 
active sectors in western Canada. 


HUDSON BAY 
AND ARCTIC ISLANDS 


The Company is maintaining a 10% interest 
in 10,253,961 acres in the Hudson Bay — James 
Bay area. One of two planned stratigraphic 
test wells was drilled in 1969 and the second, 
Pen No. 2, will be drilled in 1970. The wells 
will provide a correlation base for the seismic 
survey that has been conducted over the 
permits. 


In the Arctic Islands, Bralorne, in partner- 
ship with another company, acquired by filing 
approximately 1,000,000 acres of offshore per- 


mits located in Lancaster Sound. The tanker 
“Manhattan” tested the route on its historic 
voyage to the Alaskan North Slope. It is one 
of the few areas readily accessible by tankers. 


The Company participated in a reconnais- 
sance aeromagnetic survey conducted by Po- 
larquest. Sediments from 5 to 20 thousand feet 
thick are indicated. 


MINERAL EXPLORATION 


Bralorne Oil & Gas participates in mineral 
exploration through its 1242 % interest in the 
Can-Fer Exploration Syndicate. 


The Syndicate is exploring uranium pros- 
pects in the Wollaston Lake region of northern 
Saskatchewan and in north-western Ontario. 
It is also carrying out programs covering base 
metals prospects in British Columbia and On- 
tario. In Alberta extensive testing is in prog- 
ress on coking coal deposits in the Savanna 
Creek area. Work thus far on 5 of 35 sections 
held has provided a preliminary estimate of 
6 million tons of strippable coking coal and 
56 million tons of underground coking coal 
above natural drainage level. There are addi- 
tional reserves below this level. 


STAFF 

The Company has strengthened its explora- 
tion staff with the addition of an exploration 
manager and a senior exploration geologist. 
Mr. Ronald A. Howard, a graduate geologist 
from the University of Alberta with 16 years’ 
experience in western Canada and foreign ex- 
ploration, took over the duties of exploration 
manager effective June 1, 1969. Mr. Norman 
Paarup, a graduate geologist from Colorado 
College with 10 years of exploration experi- 
ence in western Canada, was appointed senior 
exploration geologist in November, 1969. The 
depth of experience of the geological staff will 
be a valuable key to the future success of the 
Company. 


Mfg Bands 


Harry Dernick, 
April 3, 1970. President 


Bralor ne Oil & (as Limited and subsidiary companies 
Consolidated Balance Sheet — December 31, 1969 


Assets 


1968 
CURRENT ASSETS: 
as eS ee GH eit SUT TAI EE Orch) ACP A . i$ 411,916 
Short.term.: investments,.at COS tevin lis iad ate se eee ee ete et nen IS JPA 
Accounts: receivable (oie sects ches ee eh co se poked cre eee es topes 80,314 
Inventories of stores and supplies, at the lower of cost i 
or estimated realizable, Valuewteia ee ee eee ete eee bees 25,091 
Refundable deposits and. prepaidiitemsiiys 1 4.5e se ae eerie en een: ae 14,747 
547,189 
OTHER ASSETS: 
Loantolaniofficer of the company (Note2) ons se erecta: alae -= 
Interestin mining syndicate, at cost (Note’3) - nm.) sasseem aie ere : : 8,659 
5% refundable taxcst. 24 ae ae iik phswn ae Oke ced eee tae ee eee : 1,944 
10,603 
CAPITAL ASSETS, at cost: (Note 3) 
Petroleum and natural gas interests, less i 
accumulated depletion of $1,108,533 ($951,162 in 1968) ............ 1,829,495 
Production and other equipment, less tae 
accumulated depreciation of $294,356 ($301,252 in 1968) ........... 4 ’ 400,744 
2,230,239 
INGORPRORAGIONFAND STOGCKISS UE] COSTS ian eeaneetn ic nercenrer creer 25,810 


1 $2,813,841 


Liabilities 


1969 1968 
CURRENT LIABILITIES: : 
Banigloan meer epee thr an cuttin. ch cutie ea eau NMI y (eines S 150,0001$ — 
PXCEOUNPssDaVaDlempbei Ni mural mman yh cts ns eh LE AMO PMB ne 418,061 103,710 
Sumrentporsomormeerm bank loam iia. ie nied fora e ttt aT 140,400 — 
708,461 103,710 
DEFERRED) CoA G10 ALR ou mmmaertiie reat el atti 2 stats aiels tetra dn w'atab asia tstalel tu aia ame releases — 19,468 
TERM BANK LOAN, secured by an assignment of production............... 680,758 — 
Less — Estimated repayments within one year : 
mmemoedunicurrent abilities: me ot Vite ee tie so eae ea aaa - 140,400 — 
540,358 — 
SHAREHOLDERS’ EQUITY: 
Share capital — (Note 4) 
Authorized — 
5,000,000 shares without nominal or par value issuable for 
an aggregate consideration not to exceed $5,000,000 
Issued — 
2,725,000 shares, of which 225,000 shares 
WeETEHSSUCCHLOTLCAS ITT GOON mE el eetit ss wae ee We larets cite ae Set? Deve oo. 2,562,551 
Retainediearnings, per statement attached 4..../01.. 0.46440. 01 once bees 71,071 128 1102 


2,963,622 2,690,663 
APPROVED BY THE BOARD: 


Paul Porzelt, Director 


Harry Dernick, Director 


$4,212,441 $2,813,841 


Auditors’ Report 
To the Shareholders of Bralorne Oil & Gas Limited: 


We have examined the consolidated balance sheet of Bralorne Oil & Gas Limited and its subsidiary companies as at 
December 31, 1969 and the consolidated statements of income and retained earnings and source and disposition of 
working capital for the year then ended. Our examination included a general review of the accounting procedures and 
such tests of accounting records and other supporting evidence as we considered necessary in the circumstances. 

In our opinion these statements present fairly the financial position of the companies as at December 31, 1969 and the 
results of their operations and the source and disposition of their working capital for the year then ended, in accordance 
with generally accepted accounting principles applied on a basis consistent with that of the preceding year after giving 
retroactive effect to the change in accounting for mining exploration costs as explained in Note 3 to the financial state- 
ments. 


Calgary, Alberta PRICE WATERHOUSE & CO. 
March 4, 1970 Chartered Accountants. 


Bralorne Oil & Gas Limited and subsidiary companies 


Consolidated Statement of 


Income and Retained Earnings 
For the Year Ended December 31, 1969 


Sales and other income: 


Oibandeasisaless sti ib arse eed ells tid Mlateverss shail ghel One Canesten ae : 765 $ 540,990 
Managements fees! ic! ihill inn ace iat otie and etenesy siete iadete tel aeebe letetia ets [gta te ase ae 33,928 200 
Interest Imeotie yh AUS eat lela th eteta a chee et eeien sp atest eaua Wert g ec mt Ute eet Pant na 36,055 
, 577,245 
Costs and expenses: 
Productionyexpenses | Lays 4a Ulu lcaa elon tale he ea ae ee ieee CMa ike 8,6 [5 211,728 
Administrative and ‘general expenses 211 4.)¢clamed aie de rire ate ae nea 153,365 
Interest EX PeEMSes jes z! a yi atsiuisianese kei ee Mea clea e ot ate a Mae Bea ecient 8 I Ne tne fa (37,652 — 
: 365,093 
i PAS WA Way 
Provisions for: (Note 3) 
Depletiony<.:54 32 ion od i ae CS Ee et tea LEI ae ue eae cc Rea co Pale 96,482 188,386 
Depreciationlint ies. soate astute ets set eieel nice dat acento leet pae Oe ea Ae _ 29,836 41,741 
Mining: exploration costs (Note 3) cicvralsaiiieve acecnaeteichne ene ie rate etre ee Dy ae 27,428 
“251,55 257,555 
Loss. fornthetvyear (Note 5) he cine egteren stele iayeestg toa iene oD Ee ean ae ea 57,04 (45,403) 
Retained earnings — beginning of year — 
As: previously reported) co u\yae big-ritele eu ney etal ester ee ee Piece, §=173,515 
Retroactive adjustment of mining exploration costs (Note 3) -- 
AG TESTALER OH elie cepel i culcda ce talbott ie ted 4 bt oe etal LUT MOM Ue OR a Ce 2 28,11: 173,515 


Retained| earnings —=iend/of!yearifyas (ulna elena eae ide aie $ 71,0 $ 128,112 


Bralorne Oil & Gas Limited and subsidiary companies 


Consolidated Statement of Source 


and Application of Working Capital 
For the Year Ended December 31, 1969 


1968 
Source of working capital: 
Peay e CORES IVE ARMAS ifs) ae teen e atid tes oh ola leh tttd CAERENANA RCRD Tia deld $ 45,403 
Add — Provisions for depletion and depreciation 
which do not involve a current outlay of working capital ....... 230,127 
184,724 
Deherrecio oral este mt ay lini inte isi teManas-s \e- siceed b idle APRA YAb et aes eae Ocala 19,468 
ReCerptroris Vanrerunadable LAX yc ul: Os esis us « dsinlsle calle t eideeae de 5,206 
PiOmeere Onusd CLONGapital aSSetStirc ii 5 lsc) uae abe abn leben shouts PWR Sule iu a 
Costs recovered on equalization of investment in oil and gas unit ....... at 60,098 
fecenDtl? 75) OOC En arecUyNnR nie cenit toh lit aii ills iene) VEL — 
269,496 
Disposition of working capital: 
Acquisition of petroleum and natural gas interests ..... ............ 63,834 
Less — Production bank loan assumed .............5 0400040 se 00 08 i 
63,834 
Oilandigasiexploration.and development ));: 0.2.25 cece sea ns ve nee 267,821 
Purchase or production’ and ‘other equipment! ))..\... 0 sess). os sb acne 37,256 
Mining syndicate exploration costs, less amounts charged 
LOPCUIET CMAN CONIG HAP Era a Tats ita rotetietadi <a, oesnllst tig) a ay Ginaeles sats bs tf ded htidadia Pelpelee 8,659 
Podmiirdaro licen Or LHe: COMMpAINy it tic itt. opt. is: es) eco uate ar cee-ta hel telat — 
FEcuG UO MO MOLI ATIC OAM bs ut ehh. bids bwint/yis | hoa: « bay uad ate AAR ebR LS Hetetta a — 
SWAT rev) 
MDM Sevea sein WWOrKIMGACADILALN gracias tele ts 1s cya aca (oe! os sijoe wis ielehle She Mala in fees oh tee (108,074) 
WN richie capital peg innine OL Vea tan! Wuihy caja a iecstale so ejb walle sbe opm a bgt Soljoos 


WO etl aca ital PCLICUO May Gal ela 500 evalc chet eta wlaro iar eia\gi et afel oud woerate, aampa tala etcta hake $ $ 443,479 


Bralorne Oil & Gas Limited and subsidiary companies 


Notes to Financial Statements 
December 31, 1969 


1. BASIS OF CONSOLIDATION: 


The consolidated financial statements include 
the accounts of the Company’s two subsidi- 
aries, Bralorne Petroleums Ltd. and Carleton 
Oil & Gas Development Co. Ltd., which are 
wholly owned. Carleton was acquired as of 
June 30, 1969 and its results of operations have 
been consolidated from that date. 


The excess of the cost of shares of the subsidi- 
aries over the book value of their net assets at 
dates of acquisition have been applied to petro- 
leum and natural gas interests and depletion 
is provided thereon. 


2. LOAN TO AN OFFICER OF THE 
COMPANY: 


The loan was made to an officer director fo his 
purchase of 100,000 shares of the Company. 
It is secured only by the related share certifi- 
cates without other recourse to the debtor. The 
certificates are to be released to the debtor pro- 
rata to the loan repayments in ten annual 
instalments. 


3. ACCOUNTING PRACTICES: 


The companies follow the full cost method of 
accounting whereby all costs relating to the 
exploration for and development of oil and gas 
reserves are capitalized, whether productive or 
unproductive, and proceeds on disposal of 
properties are ordinarily deducted from costs 
without recognition of profit or loss. Depletion 
of oil and gas properties is computed on the 
total of all such costs by the unit of production 
method based on overall estimates of proven 
reserves of oil and gas. Depreciation of produc- 
tion equipment is also computed by the unit of 
production method based on overall reserves. 
In 1969 the Company adopted the practice, 
with retroactive effect, of deferring mining 
syndicate exploration costs where properties 
continue under examination; such costs will be 
amortized against production from such prop- 
erties or written off upon cessation of work 
thereon. In 1968 such costs were charged 
against income as incurred. This change had 
the effect of reducing the loss for 1969 by 


$28,010. For comparison, the 1968 accounts 
have been restated by $8,659 in respect of costs 
now deferred. 


4. SHARE CAPITAL: 


On October 31, 1969 the Company concluded 
an exploration agreement with Chemcell Re- 
sources Limited whereby that company may 
invest up to $10,400,000 to the end of 1974 in 
oil and gas properties with Bralorne acting as 
manager of the funds and earning fees and 
working interests as well as participating in the 
programs on its own behalf. 


Pursuant to the agreement, Chemcell Re- 
sources has purchased 125,000 shares of the 
Company’s capital at $2 per share and has 
been granted an option to purchase additional 
shares at the same price. The option is exercis- 
able at the minimum rate of 125,000 shares per 
quarter provided that, on a cumulative basis, 
its investment in the exploration program has 
equalled twice the aggregate issue price of the 
shares which will then have been issued under 
the agreement. When its exploration expendi- 
tures under the program equal $10,400,000 
Chemcell Resources may purchase sufficient 
additional shares which would provide it with 
an aggregate holding of 50 percent plus 1 share 
of the issued, outstanding and reserved capital 
of the Company. The agreement also imposes 
certain restrictions on Bralorne and its subsidi- 
aries, which may be waived. 


The Company intends to apply for an increase 
in its authorized share capital of at least 
5,000,000 additional shares without nominal 
or par value and to reserve 2,475,000 shares 
thereof to satisfy the exercise in full of this 
option. 


100,000 shares of the Company have been 
reserved for incentive options which may be 
granted from time to time to officers and em- 
ployees. During the year options on 45,000 
shares were granted at a price of $1.00 per 
share and on a further 5,000 shares at a price 
of $1.60 per share. The options are for a term 
of five years and become exercisable cumula- 


tively as to one-fifth of the shares under option 
each year. At December 31, 1969 none of the 
options had been exercised. 


5. INCOME TAXES: 


For income tax purposes the companies are en- 
titled to claim drilling, exploration and lease 
acquisition costs and capital cost allowances 
(depreciation) in amounts which may exceed 
the related depletion and depreciation provi- 
sions reflected in their accounts; for 1968 and 
1969 the companies do not intend to claim 
capital cost allowances in excess of recorded 
depreciation. At December 31, 1969 unclaimed 
drilling, exploration and lease acquisition costs 
of $745,000 and undepreciated capital costs of 
$215,000 remain to be carried forward and 
applied against future taxable income. 


The Accounting and Auditing Research Com- 
mittee of The Canadian Institute of Chartered 
Accountants recommends income tax alloca- 
tion for all differences in the timing of deduc- 
tions for tax and accounting purposes. How- 
ever, with respect to drilling, exploration and 
lease acquisition costs, the recommendation is 
questioned by the petroleum industry and this 
treatment has therefore not been applied to 
such differences in the timing of deductions for 
tax and accounting purposes. This view con- 
forms with general practice in the oil and gas 
industry and is accepted by accounting author- 
ities outside Canada. 


If the tax allocation basis had been followed 
for all timing differences between taxable in- 
come and reported losses the income statement 
would have reflected a charge for deferred 
income taxes in 1969 of $ 22,000 and a credit 
for deferred income taxes in 1968 of a minor 
amount. The accumulated income tax reduc- 
tions to December 31, 1969 approximate 
$875,000 after including the accumulated tax 
reductions of subsidiaries at dates of acquisi- 
tion amounting to $769,000. 


6. STATUTORY INFORMATION: 
The aggregate direct remuneration paid by the 


Company and its subsidiaries to all directors 
and senior officers of the Company was 
$82,130 for the year ended December 31, 1969. 


7. SUBSEQUENT EVENT: 


By an agreement dated January 23, 1970 the 
Company agreed to purchase all of the shares 
of Junior Oils Ltd. in consideration for the 
issue of 25,000 shares of the Company and 
the payment of $300,000. 
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Area 


BRITISH COLUMBIA 


Siphon 
Yoyo 


ALBERTA 


Ardley 
Barrhead 


Carseland 


Chauvin 


Countess 


Coutts 


Drumheller 


Enchant 
Gartley 


Hays 


Innisfree 
Joffre 


Lacombe 
Long Coulee 
Milk River 


Provost 


Provost West 


Rapids 


Virgo 


West Drumheller 


Winnifred 


Wizard Lake 


SCHEDULE “A”—Continued 
BRALORNE OIL & GAS LIMITED 


UNPROVEN PROPERTIES 
(as at April 30, 1970) 


Gross 
ma Unproven 

Type of Interest Acres Net Acres Company's Interest (%) 

P&NG lease 640 80 12% 

Royalty 13722 N/A 12% con. to 25 working 

a interest 

P&NG lease 661 165 12% 

P&NG lease 1,095 137 12% 

Drilling reservation 7,360 1,380 18% 

P&NG lease 3,424 219 644 

P&NG lease 4,480 1,120 25 

P&NG lease ep E YY) 562 pas) 

P&NG lease 800 200 0%: 12% 

P&NG lease 480 120 Option to drill a well for 
25% working interest 
subject to royalty of 
1/150 (5-15) 

P&NG lease 1520 190 12% 

P&NG lease 319 33 DS 

P&NG lease 160 24 15 

P&NG lease 160 29 18.375 

Crown permit 25,440 6,360 fi 

P&NG lease 158 40 22 

P&NG lease 1,440 498 - 34.6 

P&NG lease 480 166 34.61549 

P&NG lease 1,440 720 50 

P&NG lease 6,240 780 12% 

P&NG lease 960 240 ba) 

P&NG lease 2,400 2,400 100 

P&NG lease 80 fi 21 

P&NG lease 2,800 146 614 

P&NG lease 160 160 100 

P&NG lease 480 60 1214 

P&NG lease 1,600 400 i) 

P&NG lease 960 60 61% 

P&NG lease 960 48 5 

(excluding gas in Viking 

Zone) 

P&NG lease 310 23 fhe 

P&NG lease 1,600 240 15 

P&NG lease 1,120 224 20 

P&NG lease 160 24 15 

Natural Gas in Viking 1,600 240 15 

Zone only 

Crown permit 5,120 480 Option to drill well for 
9.375% working interest 

P&NG lease 640 80 12% 

P&NG lease 2,560 640 25 

P&NG lease ZL. 629 Ae 

P&NG lease . 640 80 25 

P&NG lease 27,666 1,383 5 

P&NG lease 320 160 50 
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SCHEDULE “A”—Continued 


BRALORNE OIL & GAS LIMITED 


UNPROVEN PROPERTIES—Continued 


Gross 


Unproven 
Area Type of Interest Acres Net Acres 
SASKATCHEWAN 
Arcola P&NG lease 480 120 
Battrum P&NG lease 159 40 
Covington P&NG lease 480 120 
Dodsland - P&NG lease 80 40 
Fosterton P&NG lease 480 160 
P&NG lease 1,640 820 
Fosterton South P&NG lease 639 320 
Hazlett P&NG lease 1,440 144 
Macoun P&NG lease 480 120 
Oxbow P&NG lease 160 80 
P&NG lease 320 96 
P&NG lease 640 64 
Parkman South P&NG lease 800 80 
; P&NG lease 80 it 
Pennant P&NG lease 560 140 
Premier P&NG lease 160 40 
Rapdan P&NG lease 800 140 
P&NG lease 960 240 
P&NG lease 160 160 
Roseray P&NG lease 160 40 
Ogema West No. 1639 P&NG lease 53120 55 
South Antelope P&NG lease 160 40 
South Battrum P&NG lease 480 120 
Suffield P&NG lease 320 80 
Swift Current P&NG lease 640 160 
Torquay P&NG lease 320 80 
Viewhill P&NG lease 400 100 
Viewfield P&NG lease 560 140 
Viscount No. 1737 P&NG lease 2,244 561 
West Success P&NG lease 40 10 
MANITOBA 
Daly P&NG lease 412 206 
P&NG lease 15237 1,234 
Ebor P&NG lease 479 240 
P&NG lease 481 481 
Manson P&NG lease 10,128 —— 
P&NG lease 6,903 3,451 
Souris-Hartney P&NG lease 1,120 1,120 
Virden P&NG lease 1,449 1,449 
MONTANA 
Clark Ranch P&NG lease 12120 140 
Toole County P&NG lease SPA 40 
P&NG lease 240 18 
P&NG lease 92 9 
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Company’s Interest (%) 


25 
25 


#2) 


50 
3/5 of 59 
1/5 of 50 


ZS 


25s 
Net carried interest 


23 


50 
100 


50 
100 


5 royalty 
50 


100 
100 


12% 

121% 
ihe 
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SCHEDULE ‘“A’”—Continued 


BRALORNE OIL & GAS LIMITED 


PETROLEUM & NATURAL GAS EXPLORATORY PERMITS 


Location 


Hudson Bay Offshore 


Onshore (Manitoba) 

Onshore (Ontario) 

James Bay 

Canadian Arctic Island—Somerset East 


Barrow Strait 


Prince Regent Inlet 
Wellington Channel 


(as at April 30, 1970) 


Number 


W260-W263 incl. 
W266-W272 incl. 
W275 


W1756-W1783 incl.) 
W3137-W3142 incl.) 
W3427, W3428 ) 
W3438-W3459 incl.) 
W4236-W4243 incl.) 


1-35 incl. 

13911 

14488 
A5339-A5346 incl. 


A5347-A5351 incl. 
A5434-A5436 incl. 


A5431-A5433 incl. 
A5437-A5440 incl. 
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Gross 
Unproven Company’s 
Acres Net Acres Interest (%) 
489,438 48,944 10 
3,985,501 398,550 10 
1,538,162 153,816 10 
986,560 98,656 10 
3,203,569 320,357 10 
405,707 202,854 50 
278,501 139) 251 50 
104,236 a2,1 18 50 
144,798 72,399 50 
131,433 65,717 50 


SCHEDULE “B” (See page 5, Item 39) 


BRALORNE OIL & GAS LIMITED 


Name and ‘Address 


OFFICERS 


Chairman of the Board 
Paul Porzelt 
Westwood Farm 
Sharon, Connecticut 


President and Chief Executive Officer 
Harry Dernick 

1231 Belavista Crescent South West 
Calgary, Alberta 


Secretary 

P. G. Wiseman 

4376 Arundel Road 

North Vancouver, British Columbia 


Treasurer 

T. F. Griffin, C.A. 

4657 Connaught Drive 
Vancouver 9, British Columbia 


Assistant Secretary 

E. L. Richardson 

23 Hounslow Drive North West 
Calgary, Alberta 


DIRECTORS 


D. A. Berlis, Q.C. 
1 Suncrest Drive 
Don Mills, Ontario 


C. A. Burns 
23 Tanager Avenue 
Toronto 17, Ontario 


G. H. Davenport 
101-235 Keith Road 
West Vancouver, British Columbia 


Harry Dernick 


GG. Edge 
Apartment 806, 4488 Ste. Cathérine Street West 
Westmount 215, Québec 


R. C. Heim 
206 Pine Road, Briarcliff Manor 
New York, New York 10510 


Pemberton Hutchinson 

309 West Highland Avenue 
Chestnut Hill, Philadelphia 
Pennsylvania 19118 


J. L. Kemmerer, Jr. 
10 Stewart Road 
Short Hills, New Jersey 07078 


C. S. Malone 
593 Argyle Avenue 
Westmount 217, Québec 


Paul Porzelt 
Westwood Farm 
Sharon, Connecticut 


Chief Occupation for past five years 


Chairman of the Board of Bralorne Can-Fer Resources 
Limited since March 31, 1965, and prior thereto Chair- 
man of the Board of Can-Fer Mines Limited. 


President and Chief Executive Officer of the Company 
since March 1, 1969. Prior thereto President, Kilroy 
Canadian Oil Corporation since February 1, 1968, and 
prior thereto Vice-President of Camerian Petroleum 
Corporation in charge of Canadian operations. 


Secretary since June, 1967, and prior thereto Secretary- 
Treasurer Bralorne Can-Fer Resources Limited. 


Treasurer and Chief Financial Officer of Bralorne Can- 
Fer Resources Limited since June, 1967, and prior 
thereto associated with Price, Waterhouse & Co. 


Accountant of the Company. 


Partner, Edison, Aird & Berlis, Barristers and Solicitors. 


President, C. A. Burns Consulting Ltd., Consulting 
Geologists, since September 30, 1967, and prior thereto 
Partner, Ringsleben & Burns, Consulting Geologists. 


President, Bralorne Can-Fer Resources Limited. 


See Officers, above. 


Vice-President, Corporate Development, since April, 
1969, prior thereto since March, 1968, Director, Cor- 
porate Development, and prior thereto Corporate Direc- 
tor, Management Services of Chemcell Limited, Manu- 
facturer of chemicals, synthetic fibres, fabrics and 
carpets. 


Vice-Chairman, Schroder Rockefeller & Co. Inc. (Ven- 
ture Capital Company), since January, 1968. Prior 
thereto, Vice-President, The Bank of New York, since 
December, 1966, and prior thereto Executive Vice- 
President, Empire International Corporation. 


Vice-President since March, 1968, and prior thereto 
Assistant to the President of Penn Virginia Corporation, 
Coal Land Lessors. 


President, Whitney & Kemmerer, Inc., Coal and Coke 
Sales Agents. 


Chairman and President since June, 1969, prior thereto 
President since April, 1966, and prior thereto Executive 
Vice-President of Chemcell Limited, Manufacturer of 
chemicals, synthetic fibres, fabrics and carpets. 


See Officers, above. 
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FINANCIAL STATEMENTS 


BRALORNE OIL & GAS LIMITED 


AND SUBSIDIARY COMPANIES 


CONSOLIDATED BALANCE SHEET AS AT JUNE 30, 1970 


(with comparative figures as at December 31, 1969) 


ASSETS 


CURRENT ASSETS: 
Cash and Time Deposits 
Accounts Receivable ; &s, ie 
Inventory of Materials & Supplies, at cost _.. 
Refundable Deposits & Prepaid Items 


OTHER ASSETS: 
Loan to Officer fe, By: Hs. ce 
Interest in Mining Exploration Syndicate (See Note) 
Incorporation & Financing Costs 


CAPITAL ASSETS: 
Petroleum & Natural Gas Interests - 


Less—Accumulated Depletion 
Production & Other Equipment 
Less—Accumulated Depreciation . 


NOTES 


June 30, 
1970 


$ 209,544 
195,126 
20,114 
33,865 


458,649 


76,000 
61,529 
26,110 


163,639 


4,907,019 
(AZ222)199) 

788,849 
(314,541) 


4,159,188 
$4,781,476 


December 31, 
1969 


Poo ts,201 
106,626 
21,674 
31,368 


474,919 


80,000 
36,669 
25,810 


142,479 


4,298,077 
(1,108,533) 

699,855 
(294,356) 


3,595,042 
$4,212,441 


1970 advances to the mining exploration syndicate have been deferred in the accounts as the property examina- 


tions are continuing. 


The principles described in the notes to the 1969 financial statements are still applicable to these statements. 


EVA BULLE S 


CURRENT LIABILITIES: 
Accounts Payable 
Bank Loan .... ~s £3 s 
Current portion of term bank loan __. 


Due to Bralorne Can-Fer Resources Limited in January, 1972 
Term Bank Loan 


CAPITAL AND SURPLUS: 


Share Capital 
Authorized: 
10,000,000 shares without nominal or par value issuable for an aggre- 
gate consideration not to exceed $10,000,000 


Tssued: 
2,725,000 shares 
3,000,000 shares 
Earned Surplus—per statement attached 
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$ 254,944 


140,400 


395,344 


135,042 
672,709 


1,203,095 


3,442,551 
135,830 


3,578,381 
$4,781,476 


$ 418,061 
150,000 
140,400 


708,461 


540,358 


1,248,819 


Pe SS As a 


PLES 


2,963,622 
$4,212,441 


BRALORNE OIL & GAS LIMITED 
AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF INCOME AND EARNED SURPLUS 


FOR THE PERIOD TO JUNE 30, 1970 


CURRENT MONTH 


1970 1969 QUANTITIES 
Oil & Liquid in bbls. 
23,024 20,749 Gross 
4,624 4,791 Royalties 
18,400 15,958 Net. fe on 
Natural Gas in MCF 
150,849 59,378 Gross 
|e wi 7,985 Royalties 
133,022 5.15393 Neto: 
Sales Revenue 
(Net after Royalties) 
$ 46,000 $ 39,910 Oil & Liquids 
17,468 8,040 Gas . a hee 
10,002 — Management Fees Earned .... 
1,627 BE201 Interest Income 
75,097 ewe iey| 
Production Expenses 
19,540 11,746 Oil 
2,038 1,998 Gas .... 
PA fe) 13,744 
53,919 37,407 Operating Income 
29,874 20,790 Administration and General 
L973 — Interest Expense 
37,847 20,790 
TS,672 16,617 
Provisions for 
3,647 3,641 Depreciation 
16,699 16,522 Depletion atte 
— 5,780 Exploration—Mining .... 
20,346 25,943 


$ (4,674) $ (9,326) Income for the Period (Loss) .... 


Earned Surplus—opening 


Earned Surplus—closing 
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YEAR TO DATE 


1970 1969 
146,512 112,981 
31,989 26,288 
114,523 86,693 
738,154 357,162 
69,943 48,054 
668,211 309,108 
$277,911 $216,518 
91,784 53,082 
110,865 _# 
6,351 22,780 
486,911 292,380 
73,890 59,007 
11,099 10,103 
84,989 69,110 
401,922) 203270 
162,576 109,131 
42,023 we 
204,599 109,131 
197,323 Be aliaco 
20,175 20,282 
112,389 91,777 
ats 15,776 
132,564 127,835 
64,759 (13,696) 
71,071 119,453 
$135,830 $105,757 


BRALORNE OIL & GAS LIMITED 
AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF SOURCE AND DISPOSITION OF 


WORKING CAPITAL TO JUNE 30, 1970 


Source of Working Capital: 


Income (Loss) for the period .... 
Add Depreciation and Depletion 


Loan from Bralorne Can-Fer 

Payment from Officer 

Sale of treasury shares .. " a 
Issuance of 25,000 ee re h unior Oils at 
Term Bank Loan 


Disposition of Working Capital: 
Expenditures on Properties, P&NG interests, Plant & 
Equipment A.F.E. Sear as . ke 
Capital participation 


Term Bank loan repayment 


Purchase of Junior Oils Ltd. few e its wots 
- ing capital of 25,539) a Se 


Repayment to Bralorne Can-Fer ae 
Advances to Mining Exploration Syndicate .... 


Increase (decrease) in Working Capital 
Working Capital at Beginning of Period 


Working Capital at End of Period 


Lg 


1970 


Projection 


$ 


$ 


100,000 
260,000 


360,000 


4,000 
1,000,000 
50,000 


1,414,000 


471,646 
97,887 


569,533 


140,400 


324,461 
150,042 
50,000 


1,234,436 


179,564 
(233,542) 


$ 


$ 


(53,978) 


Actual Costs 
Period to Date 


Month 


(4,674) 


20,346 


19:672 


2,616 


250,000 


268,288 


41,784 
1,265 


43,049 


7,000 


5,000 
5,475 


60,524 


207,764 
(144,459) 


63,305 


$ 


$ 


64,759 
132,564 


197,323 


150,042 
4,000 
500,000 
50,000 
191,109 


1,092,474 


342,728 
29,820 


372,548 


58,758 


324,461 
15,000 
24,860 


795,627 
296,847 


(233,542) 


63,305 
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